TINU SOOD & COMPANY

CharteredAccountants

Independent Auditor’s Report

To the Members of Earthood Services Private Limited
Report on the audit of the consolidated financial statements
Opinion

We have audited the accompanying consolidated financial statements of Earthood Services Private
Limited (the “Holding Company”) and its subsidiary namely Earthood UK Ltd.{the Holding Company and
its subsidiary together referred to as “the Group”), which comprise the consolidated Balance Sheet as at
31 March 2022, and the consolidated Statement of Profit and Loss and the consolidated Statement of
Cash Flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information (* the consolidated financial
statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(the Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the group as at 31 March
2022 and its consolidated profit, and its consolidated cash flows for the year ended on that date.

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those standards are
further described in the ‘Auditor’s responsibilities for the audit of the consolidated financial statements’
section of our report. We are independent of the group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAl) together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the consolidated financial statements.

information other than the consolidated financial statements and auditor’s report thereon

The holding company’s board-of directors is responsible for the preparation of the other information. The
other information comprises the information included in the report of board of directors, including
annexures, but does not include the consolidated financial statements and our auditor’s report thereon,
which is expected to be made available to us after the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained during the course of audit, or otherwise appears to be materially misstated.

\When we read ihe repost of board of directors, including annexures, if any, thereon, ifwe concl_ude that there is
a material misstatement thereln, we are required to communicate the matter to those charged with governance.




Responsibility of the management and those charged with governance for the consolidated
financial statements

The holding company’s board of directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these consolidated financial statements that give a true and fair view of
the consolidated financial position, consolidated financial performance and consolidated cash flows of the
group in accordance with the accounting principles generally accepted in India, including the accounting
standards notified under section 133 of the Act read with the Companies (Accounting Standards)
Amendment Rules, 2016, as amended from time to time. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the purpose

of preparation of the consolidated financial statements by the directors of the holding company, as
aforesaid.

In preparing the consolidated financial statements, the board of directors of the respective companies
included in the group are responsible for assessing the group’s ability to continue as going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the group or to cease operations, or has no
realistic alternative but to do so.

The board of directors of the respective companies included in the group are also responsible for
overseeing the financial reporting process of the group.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controf.




® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are responsible
for expressing our opinion on whether the holding company has adequate internal financial control
with reference to financial statements system in place and operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future evenis or conditions may cause the group to
cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the holding company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other matters

The financial statements of the subsidiary company have been audited by us as per the financial
information furnished to us by the management and our opinion on the consolidated financial statements,
in so far it relates to the amounts and disclosures included in respect of the subsidiary and our report in
terms of Section 143(3), in so far it relates to the aforesaid subsidiary, is not modified.

Our opinion on the consolidated financial statements, and our Report on other legal and regulatory
requirements below, are not modified in respect of above matters.




Report on other legal and regulatory requirements

As required by section 143(3) of the Act, based on our audit and on the consideration of the separate
financial statements and the other financial information of subsidiary, as noted in “other matter
paragraph; we report, to the extent applicable, that:

a)

b)

0)

d)

€)

9

YWe have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary, for the purposes of our audit of the aforesaid consolidated
financial statements;

in our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements, have been kept so far as it appears from our examination of
those books.

the consolidated balance sheet, the consolidated statement of profit and loss and the consolidated
statement of cash flows dealt with, by this report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements;

in our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards notified under Section 133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014, and the Companies (Accounting Standards) Amendment Rules, 20186, as amended
from time to time;

on the basis of written representations received from the directors of the holding company as on 31
March 2022 and taken on record by the board of directors of the holding company and the report of
the statutory auditor who are appointed under section 139 of the Act, of its subsidiary company,
none of the directors of the group’s companies incorporated in India, is disqualified as at 31 March
2022 from being appointed as a director in respective company, in terms of section 164(2) of the
Act;

in our opinion, the provisions of section 197 read with schedule V to the Act are not applicable to
the group since the holding company and subsidiary company are not public company as defined
under section 2(71) of the Act: and

with respect to the other matters to be included in the auditor’s report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i) The group does not have any pending litigations which would impact its financial position:




ii) The group has not entered into any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iy ~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the group;

iv) (@) the management of the holding company have represented that, to the best of their
knowledge and belief, no funds (which are material either individually or in the aggregate)
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the holding company or its subsidiary company during
the year to or in any other person or entity, including foreign entity ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the holding company or its subsidiary ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) the management of the holding company have represented, that, to the best of their
knowledge and belief, no funds (which are material either individually or in the aggregate)
have been received by the holding company or its subsidiary during the year from any
person or entity, including foreign entity ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the holding company or its subsidiary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our or other auditor’s notice that has caused us or
the other auditor to believe that the representations under sub-clause (i) and (i) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement; and

V) No dividend was declared or paid by the group during the year; hence, the said clause is not
applicable.

For Tinu Sood and Company.
Chartered Accounianis

Place: New Delhi
Dated: 30/08/2022

Registered Address: JB-6B, Hari Enclave, Hari Nagar, New Delhi 110064
E-Mail: tinusood83@gmail. com tinusood. office2021 @gmail.com
Mobile: +919899250426



EARTHOOD SERVICES PRIVATE LIMITED
CIN: U93000HRZ012PTC047116

CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2022

{%in Lakhs}

Note

As at
31st March, 2022

L. EQUITY AND LIABILITIES
1.Shareholder's Funds

(a) Share capital

(b) Reserves and surplus

{c) Non-controlling interest

O3 o

2.Share application money pending allotments |

3. Non-Current Liabilities

(a) Long-term borrowings 4
(b) Deferred tax liabilitles (Net)

(¢) Other Long term liabilities

(d) Long-term provisions

4. Current Liabilities

{a) Short-term borrowings

(b) Trade payables 5
{i) Total outstanding dues of micro enterprises

and small enterprises

(11} Total outstanding dues of creditors other than

micro enterprises and small enterprises

(c) Other current liabilities 6
(d) Short-term provisions 7

TOTAL

ILASSETS

1. Non-Current Assets

(2) Property, Plant and Equipment and Intangible

assets

(1) Property, Plant and Equipment 8
(if) Intangible assets

(11i) Capital work-in-progress

(iv) Intangible assets under development

(b) Non-current investments
(c) Deferred tax assets (Net) 9

2. Current Assets

(a) Current investment

(b) Inventories

(c) Trade receivables 10
{b) Cash and cash equivalents 11
(c)Short Term Loans and Advances 12
{d) Other Current Assets 13

TOTAL
Summary of Significant Accounting Policies and notes to accounts ; Note 1 to 25

As per our Separate Report of even date attached

For Tinu sood and Company For and on behalf of the Board of Directors of
Chartere&Aceoun nts Earthood Services Private Limited

ERN Nor022090N

—~

KAVIRA]J SINGH
Director
DIN-03348070

No*
UDIN: SACin 4TS Rj9283
Place : Delhi Place : Delhi
Date : 30/08/2022 Date : 30/08/2022

3.00
409.06 412,06

10178

148,77
41.93
44.08

748.62

111.78

1584

180.25
240.32

10.65
189.80

748.62

s

ASHOK KUMAR GAUTAM
Director
DIN- 06715620

Place : Delhi
Date: 30/08/2022




EARTHOOD SERVICES PRIVATE LIMITED
CIN; U93000HR2012PTC047116
CONSOLIDATED PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2022

N

(X in Lakhs )
Particulars Note For the Year Ended
r No. 31st March 2023
Income
I Revenue from Operations 14 1,062.55
1 Qther Income 15 1.24
I Total Income (I+11) 1,063.79
IV Expenses:
Expenses
Purchases of Stock-in-Trade
Changes in Inventories 16 351.21
Employee benefits expense 17 12.34
Finance costs 8 52.40
Depreciation and amortization expense 18 451,72
Other expenses 867.66
V  Profit/ (Loss) Before Tax (HI-1V) 196,13
Vi Tax Expense
Current tax 27.95
Deferred tax (26.50)
VII  Profit/ {Loss) for the Period (V-VI) 194.68
Profit attributable to
Owners of the company 194.68
Non-controllable interest 4
VIII  Earnings per equity share (face value of ¥ 10/- per share) 19
(1) Basic 648,93
(2) Diluted 648,93
Summary of Significant Accounting Policies and notes to accounts : Note 1 to 25
As per our Separate Report of even date attached
For Tinu sood and Company For and on behalf of the Board of Directors of
Charu;lyAcso Earthood Services Private Limited
FRN Ne&”022p% Ny
O N
3220800 | 2 0
DELHI
/ B/ KAVIRAJ SINGH HOK KUMAR GAUTAM
/ Director Director
14 DIN-03348070 DIN- 06715620
: 2264 RJ9283
Place : Delhi Place : Delhi Place : Delhi

Date : 30/08/2022

Date: 30/08/2022 Date : 30/08/2022



. EARTHOOD SERVICES PRIVATE LIVITED
CIN: U93000HR2012PTC047116
Consolidated Cash Flow Statement For the year Ended 31st March, 2022

(X in Lakhs)
For Year ended 31.03.2022
Particulars
A) CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation and extraordinary items
Adjustment for : 196.13
Depreciation 52.40
Bad Debts 5.09
Financial Charges 12.34
Operating profit before working capital changes 265.96
Adjustment for :
{Increase)/ decrease in Trade Receivables (76.13)
(Increase) / Decrease in Short Term Loan And Advances (1.50)
{Increase) / Decrease in Other Current Assets 120.06
Increase/(decrease} in Trade Payable 148.77
Increase / (Decrease) in Other Current Liabilities (188.27)
Cash Generated from operations 268.89
Direct tax paid/Refund (28.39)
Cash flow before exceptional items 240.50
Extraordinary items 3
Net cash from operating activities 240,50

B} CASH FLOW FROM INVESTING ACTIVITIES

Purchase/Sale of Property, Plant & Equipment and other capital expenditure (18.98)
Investment in Mutual Fund '

Investment in Equity Share Capital of Subsiidiary Companies

Net cash from Investing activities (18.98)
C) CASH FLOW FROM FINANCIAL ACTIVITIES

Proceeds from long term borrowings(Net of repayments) Banks 571
Working Capital Facilities from bank

Security Deposits

Inter Corporate Deposit

Financial Charges (Net) (12.34)
Net cash from financial activities (6.63}

NET INCREASE/DECREEASE IN CASH AND

CASH EQUIVALENTS(A+B+C) 214.90
Cash and cash equivalents as at 31st March,2021 2542
Cash and cash equivalents as at 31st March,2022 240.32

i) The Cash flow statement has been prepared under the "Indirect method" as set out in AS-3 "Cash Flow Statements” and notified in companies (Accounting
standard) Rules, 2006 (as amended).

ii) Figures in the bracket represents cash outflow.
iii) Previous year figures have been regrouped wherever necessary in order to conform to this year presentation.

As per our Separate Report of even date attached

As per our Separate Report of even date attached For and on behalf of the Board of Directors of
For Tinu sood and Company Earthood Services Private Limited

il

KAVIRAJ SINGH ASHOK KUMAR GAUTAM

q, PRI Director Director
Member's 1‘3?[\10* 1444 DIN-03348070 DIN- 06715620
UDIN: 2251144BAWHR]9283

Place : Delhi Place : Delhi Place : Delhi

Date : 30/08/2022 Date:30/08/2022 Date : 30/08/2022




Earthood Services Pvt Ltd
Notes to consolidated financial statements for the year ended 31st March 2022
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1.2
121

1.2.2

1.2.3

Group Information

Earthood Services Pvt Ltd, (hereinafter referred to as “the holding Company”} was incorporated on 14th September 2012 as a private
limited company, domiciled in India, The Holding Company has its registered office at Unit No.409, 4th Floor, Tower B4, Spaze I Tech
Park, Sector 49, Sohna Road, Gurgaon-122018

The holding company is engaged in the business of inspection, testing, Green House Gas audit, assessment, or compliances in India
and/or abroad for all customers regarding conformance of relevant/applicable (national and/or international)
standards/guidances/practices. Green House audit is the majority of business the group is serving around the world. The Group is
also planning to expand its arm by establishing more subsidiaries in LATAM, USA, and UAE in the upcoming years.

The holding company has a subsidiary company i.e.Earthood UK Limited. The accompanying consolidated financial statements relate
to Earthood Service Pvt Lid, being the holding company and its subsidiary company (together referred to as “The Group”).

Significant accounting policies
Basis of preparation of consolidated financial statements

The accompanying consolidated financial statements have been prepared and presented under the historical cost convention, on the
accrual basis of accounting, in accordance with the generally accepted accounting principles in India (“GAAP"), the provisions of the
Companies Act, 2013 to the extent notified and applicable and the mandatory accounting standards specified under section 133 of the
Companies Act, 2013, read with rule 7 of the Companies (Accounts} Rules, 2014 and the Companies {Accounting Standards)
Amendment Rules, 2016, to the extent applicable and in the manner so required.

The accounting policies adopted in the preparation of consolidated financial statements have been consistently applied except where
a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria
set out in Schedule-III to the Companies Act, 2013, Based on the nature of services and time between rendering of services and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current or
non-current classification of assets and liabilities.

Use of estimates

The preparation of consolidated financial statements in conformity with GAAP in India requires the management to make estimates
and assumptions, wherever necessary, that affect the reported amount of assets and liabilities and disclosure of contingent liabilities
at the date of consolidated financial statements, and the reported amount of revenues and expenses during the reporting period.
Actual results could differ from these estimates. On an ongoing basis, estimates are evaluated based on historical experience and on
various other assumptions that are believed to be reasonable, the results of which forms the basis for making judgments about the
carrying value of assets and liabilities. Actual results could differ from those estimates. Any revision to estimates or difference
between the actual result and estimates are recognised in the period in which the results are known/ materialised.

Basis of consoelidation
The consolidated financial statements have been prepared on the following basis:

Basis of accounting:

i) The financial statements of the subsidiary companies are drawn up to the same reporting date as of the holding company.

i) The consolidated financial statements have been prepared in accordance with Accounting Standard-21 on “Consolidated Financial
Statements”.

Principles of consolidation:

i) The financial statements of the holding company and its subsidiaries have been combined on a line-by-line basis by adding together
the book values of like items of assets, liabilities, income and expenses after fully eliminating the intra-group balances and intra-

group transactions and unrealized profits or losses in accordance with Accounting Standard - 21 on “Consolidated Financial
Statements”.




' 1.24

if) The consolidated financial statements have been prepared using uniform accounting policies for like transactions and other events
In similar circumstances and are presented to the extent possible, in the same manner as the holding company’s separate financial
statements except as otherwise stated in the Significant Accounting Policies.

iii) The difference between the costs of investments in the subsidiaries over the net assets at the time of acquisition of shares in the
subsidiaries is recognized in the consolidated financial statements as Goodwill or Capital Reserve as the case may be.

The consolidated financial statements of the holding company include the results of following entity:

Country of . Proportion (%) of
Name of Company Incorporation Date of Acquition shareholding as at 31.03.2022
Earthood Uk Limited UK 15.09.2021 100.00%

Property, plant and equipment

i) Property, Plant and Equipment (PPE) are stated at historical cost less accumulated depreciation and impairment losses, if any.

ii) The cost of acquisition/ construction is inclusive of freight, erection and commissioning charges, duties and taxes, expenditure
during construction period upto the date of acquisition/ installation and other incidental expenses incurred during the construction/
installation stage.

iif) When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items
(major components) of property, plant and equipment.

iv) Subsequent expenditure related to an item of property, plant and equipment are added to its book value only if they increase the
future benefits from the existing asset beyond its previously assessed standard of performance, Repairs and maintenance costs are
recognized in the consolidated statement of profit and loss, as and when incurred.

v) Losses arising from the retirement, or profit/ losses arising from disposal of property, plant and equipment which are carried at
cost, are recognised in the consolidated statement of profit and loss in the year of retirement;/ disposal.

vi) Depreciation on property, plant and equipment is charged on written down method over their estimated useful lives, in
accordance with the provisions of Schedule 11 of the Companies Act, 2013, retaining 5% of the cost as its residual value. However, if
the management's estimate of the useful life of the asset is shorter than that envisaged in the aforesaid schedule, depreciation is
provided at a higher rate based on the management's estimate of useful/ remaining life. The useful life of the assets in accordance
with the provisions of Schedule II of the Companies Act, 2013 and as estimated by the management is as under:

Asset Useful life (in years)
Computer & Software 3
Office Equipment 5
Motor Vehicle 8
Building 10
Software and Licenses 3

vii) Property, plant and equipment costing upto % 5,000/- each are fully depreciated in the year of acquisition.
viii} Depreciation on addition to property, plant and equipment is charged on pro-rata basis from the date the assets are ready for

intended use over the estimated remaining useful life of the asset. Depreciation on sale/ discard/ destroy/ demolish of assets is
charged upto the date of sale/ retrial of assets, as the case may be.

ix) Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

x) Property, plant and equipment, if any, retired from active use or held for disposal are stated at lower of cost (net of accumulated
depreciation) or estimated net realizable value,

xi} Property, plant and equipment under construction and cost of assets not ready for intended use before the year-end, are shown as
capital work in progress.

xii) Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as
capital advances under other non-current assets.




1.2.6

1.2.7
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Intangible assets

Intangible assets are recognized where it is probable that the future economic benefit attributable to the asset will flow to the group
and the cost of assets can be measured reliably. Intangible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less accumulated amortization and accumulated impairment losses,
if any. Internally generated intangible assets, excluding capitalized development costs, are not capitalized and expenditure is
reflected in the consolidated statement of profit and loss in the year in which the expenditure is incurred.

Intangible assets consist of computer software and are stated at cost of acquisition/ implementation less accumulated amortization.
Itis amortized over a period of 5 years or the license period on a straight-line basis, whichever is earlier, from the date the intangible
asset is available for use. Amortization methods and useful lives are reviewed periodically including at each financial year end.

Impairment of assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. The carrying amounts of assets are
reviewed at each balance sheet date and if there is any indication of impairment based on internal/ external factors, the impairment
loss is recognized. 'An impairment loss is charged to the consolidated statement of profit and loss in the year in which an asset is
identified as impaired. The impairment loss recognized in prior accounting period is increased/ reversed where there has been
change in the estimate of recoverable amount. The recoverable value is the higher of the assets’ net selling price and value in use.

Revenue recognition

i) Service income

Revenue from provision of services rendered by the Company is recognised on accrual basis, to the extent it is probable that the
economic benefits will flow to the Company and when the significant terms of arrangement are enforceable, services have been
delivered, the collectability is reasonably assured and the revenue can be reliably measured.

it) Interest income
Interest income is recognized on time proportionate basis taking into account the amount outstanding and applicable rate of interest.

iii) Dividend income .
Dividend income is recognized when the company's right to receive dividend is established by the reporting date,

Foreign currency transactions
Foreign currency transactions are recorded at the exchange rate prevailing on the date of transaction.

Monetary assets and liabilities in foreign currency existing at the balance sheet date are translated at the exchange rate prevailing on
that date.

Exchange differences in case of borrowed funds and liabilities in foreign currency for the acquisition of property, plant and
equipment from a country outside India are adjusted to its cost All other exchange differences are recognized in the consolidated
statement of profit and loss. Premium or discount on farward exchange contract is amortized as expense or income over the life of the
contract. Excharge difference on such contract is recognized in the consolidated statement of profit and loss in the reporting period
in which the exchange rates changes. Any profit or loss arising on cancellation or renewal of forward contract is recognized as income
and expenditure during the period.

Employee benefits

i) Short term henefits:

These are recognized as an expense in the consolidated statement of profit and loss for the year in which the related services are
rendered. These benefits include leave salary, accumulated compensated absences, which are expected to be availed or encashed
within 12 months from the year end.

ii) Defined contribution plan:
The Group's contribution paid or payable during the year to statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provisions Act, 1952 are recognized as an expense in the year in which the employee renders services.

iii) Defined benefit plan: ,

The Group's liability towards gratuity is determined by independent actuary, at the year-end using the projected unit credit method.
Actuarial gains or losses as determined by the actuary are recognized in the consolidated statement of profit and loss during the year
in which actuarial valuation is done.




1.2.1
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1.2.12

1.2.13

1.2.14

Investments

Investments are either classified as current or long-term based on the management’s intention.

Investments meant to be held over long term period are valued at cost less accumulated impairment losses, if any. Cost includes the
acquisition cost and other incidental cost incurred for its acquisition. Provision is made in case there is a decline, other than
temporary, in the carrying value of such investments. Indicators of the value of an investment are obtained by reference to its market
value, the investee's assets and results and the expected cash flows from the investments.

Current investments are stated at the lower of cost or quoted price.

On disposal of investments, the difference between net disposal proceeds and the carrying amounts are recognized in the
consolidated statement of profit and loss. '

Leases

Lease arrangements, where the risk and rewards incidental to ownership of the assets, substantially vests with the lessor, are
recogrized as an operating lease. Lease payments under operating lease are recognized as an expense in the consolidated statement
of profit and loss on accrual basis.

Taxes on income

i) Tax expense comprises both current tax and deferred tax.

ii) Current income tax, assets and liabilities are measured at the amourt expected to be paid to or recoverable from the taxation
authorities in accordance with the tax regime inserted by the Taxation Laws (Amendment) Act, 2019 in the Income Tax Act, 1961, and
the Income Computation and Disclosure Standards (ICDS) enacted in India, by using tax rates and the tax laws that are enacted at the

iif) Deferred tax liability/ asset resulting from ‘timing difference’ between accounting income and taxable income, that is capable of
reversal in subsequent accounting period is accounted for considering the tax rate and tax laws that have been enacted or
substantively enacted as on the reporting date. Deferred tax asset is recognized and carried forward only to the extent there is
reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized.
Deferred tax assets are reviewed at each reporting date for their realizability.

iv) Minimum alternate tax (MAT) is charged to the consolidated statement of profit and loss as current tax during the year to which it
is paid. The company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the
company will pay normal income tax during the specified period, i.e. the period for which MAT credit is allowed to be carried forward.
The company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect
of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the consolidated statement
of profit and loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT credit entitlement” asset at each reporting
date and writes down the asset to the extent the company does not have convincing evidence that it will pay normal tax during the

A BRI |

Earning per share

The Group reports basic and diluted Earnings Per Share (EPS) in accordance with Accounting Standard 20 on “Earning Per Share”.

Basic earnings per share is computed by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the net profit or loss for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year, as adjusted for the effects of all dilutive potential equity
shares, except where the results of all dilutive potential equity shares, except where the results are anti-dilutive.

Pravisions, contingent liabilities and contingent assets

i} Provisions are recognised when there is a present obligation as a result of a past event(s) and it is probable that an outflow of
resources will be required to settle the obligation and a reliable estimate can be made. Provisions are not discounted to their present
value and are determined based on the best estimate required to settle the obligation on reporting date. These estimates are
reviewed at each reporting date and adopted to reflect the current best estimates.

ii) Contingent liabilities are disclosed in the notes when there is a possible obligation arising from past event(s), the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events, not wholly within the
control of the group or a present obligation that arises from past event(s) where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made,

iii) Contingent assets are neither recognized nor disclosed in the financial statements.
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1.2.16

Cash and cash equivalents

Cash and cash equivalents include cash in hand, cheques/ draft on hand, remittance in transit, bank balances and deposits with
original maturities of three months or less and that are readily convertible to known amount of cash and cash equivalent and which
are subject to an insignificant risk of changes in value.

Cash flow statements

The cash flow statement is prepared by the “Indirect Method” as set out in Accounting Standard 3 on “Cash Flow Statements” and
presents the cash flows by operating, investing and financing activities of the group.

Cash and cash equivalents presented in the Cash Flow Statement consist of cash in hand and balances with banks in current accounts.
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